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Trade

First Cross-Border Paperless Trade

between China and Singapore Successfully
Piloted

On 19 October 2023, the first live digital trade between China and Singapore was completed by
Singapore's Infocomm Media Development Authority ("IMDA") and the Beijing Two-Zone Office
(comprising the Office of the Leading Group for the Work of the China (Beijing) Pilot Free Trade Zone
and the Integrated National Demonstration Zone for Opening up the Services Sector).

The pilot involved COFCO Industrial Food, a China-based food exporter, shipping a container of canned
food to Yit Hong, a Singapore-based food distributor. Significantly, the shipment used an electronic Bill
of Lading ("eBL") enabled by IMDA's blockchain-based TradeTrust, which allows for digital trade
documents to be authenticated, provenance traced, and digitally processed to mitigate fraud risks. Using
AEOTradeChain (a trusted trade cooperation network launched by the Beijing TradeTech Alliance), the
paperless trade transaction across the border was successfully carried out by all participating companies
in China and Singapore.

This successful pilot sighals two noteworthy firsts, being (i) the first end-to-end digitally processed
maritime shipment using an eBL through the TradeTrust framework, and (i) the first eBL that was
transacted across different systems in a decentralised manner. The digital transformation of the shipping
and export processes is expected to result in significant improvement in terms of business operation
costs and document-processing efficiency.

The partnership between the Beijing Two-Zone Office and IMDA stands as a major milestone for China
in aligning with international high-level economic and trade agreements, such as the Digital Economy
Partnership Agreement (DEPA), and actively exploring practical cooperation with Singapore in driving
trade digitisation. Looking ahead, the two organisations intend to facilitate other trade digitisation pilots
to work towards the decentralised digitisation of transferable documents such as eBLs, as well as foster
the use of an open, neutral and trusted framework for cross-border trade and trade financing processes.

This is not the first time IMDA's TradeTrust framework has been up to the challenge of executing a
transaction in paperless, cross-border trade. In March 2023, the TradeTrust framework similarly pushed
the boundaries of digitalisation by successfully executing the world's first live electronic transferable
record with ExxonMobil for the export of cargo from Singapore to Thailand.
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Significantly, the successful pilot marks another step towards the establishing that the TradeTrust
framework is a "reliable" method of identifying, controlling and retaining the integrity of records — which
are the required factors under the existing framework under Section 16H(1) of the Electronic
Transactions Act 2010 ("ETA 2010"), which was passed to give effect to the equivalent Article 10 of the
UNCITRAL Model Law on Electronic Transferable Records ("Model Law").

The continued success of the TradeTrust framework shows that the existing legal framework under the
ETA 2010 is more than just a theoretical legal conception — it can be actualised and successfully
implemented in the context of maritime, cross border trade, and through the use of eBLs. The pilot
shows that market participants can establish practical frameworks which, if compliant with the legal
requirements under the ETA 2010 and the Model Law, would allow cross-border trade to be conducted
entirely on digitalised instruments. This in turn would allow market participants to reap the benefits of
electronic transactions, such as the speed and security of transmission in the issuance, transfer and/or
surrender of such digital instruments.

These pilot transactions mark the first steps in digital, paperless trading, which will hopefully see market
use and custom development in the same way that mercantile usage and custom drove the development
of the law surrounding paper trade instruments, such as the issuance, transfer, and surrender of hard
copy bills of lading.

Click on the following link for more information:
e |IMDA Press Release titled "First cross-border paperless trade between China and Singapore

powered by IMDA's TradeTrust and Beijing's AEOTradeChain has been successfully piloted"
(available on the IMDA website at www.imda.gov.sq)
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Contacts

Nathanael Lin
Partner, Shipping & International
Trade

Toh Kian Sing, SC
Senior Partner, Shipping &
International Trade

T +65 6232 0617 T +65 6232 0690

kian.sing.toh@rajahtann.com nathanael.lin@rajahtann.com

Ting Yong Hong

Partner, Shipping & International
Trade

T +65 6232 0655

yong.hong.ting@rajahtann.com

Click here for our Partners in Shipping & International Trade.

Please feel free to also contact Knowledge Management at eOASIS@rajahtann.com
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Regional Contacts

R&T SOK&HENG | Cambodia
R&T Sok & Heng Law Office

T +85523963112/113

F +855 23963 116
kh.rajahtannasia.com

RAJAH & TANN 378 EiE

SHANGHAI REPRESENTATIVE OFFICE | China
Rajah & Tann Singapore LLP

Shanghai Representative Office

T +86 21 6120 8818

F +86 21 6120 8820

cn.rajahtannasia.com

ASSEGAF HAMZAH & PARTNERS | Indonesia
Assegaf Hamzah & Partners

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899

Surabaya Office

T +62 31 5116 4550
F +62 31 5116 4560
www.ahp.co.id

RAJAH & TANN | Lao PDR
Rajah & Tann (Laos) Co., Ltd.

T +856 21 454 239

F +856 21 285 261
la.rajahtannasia.com

CHRISTOPHER &LEE ONG | Malaysia
Christopher & Lee Ong

T +60 3 2273 1919

F +60 32273 8310

www.christopherleeong.com

Rajah & Tann Asia is a network of legal practices based in Asia.

RAJAH & TANN | Mvyanmar

Rajah & Tann Myanmar Company Limited
T +95 19345 343 /+95 1 9345 346

F +95 19345 348

mm.rajahtannasia.com

GATMAYTAN YAP PATACSIL

GUTIERREZ & PROTACIO (C&G LAW) | Philippines
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79/ +632 8894 4931 to 32

F +632 8552 1977 to 78

www.cagatlaw.com

RAJAH & TANN | Singapore
Rajah & Tann Singapore LLP

T +65 6535 3600
sg.rajahtannasia.com

RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | VViernam
Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206

Hanoi Office

T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannict.com

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage

which may result from accessing or relying on this update.
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Rajah & Tann Singapore LLP
Singapore

Assegaf Hamzah & Partners

Indonesia

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.

Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia,

Myanmar, the Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your

specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge Management
at eOASIS@rajahtann.com.
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