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SGX RegCo Issues Guidance Note and
Regulator’s Column to Enhance

Disclosures Around Key Financial
Indicators by SGX-ST Issuers

On 31 August 2023, the Singapore Exchange Regulation ("SGX RegCo") issued the "Guidance Note
on Financial Statements Disclosure" ("Guidance Note") and "Regulator’s Column: What SGX RegCo
expects of disclosures around key financial indicators" ("Regulator's Column") with the aim of
enhancing the quality of disclosures in respect of financials by issuers listed on the Singapore Exchange
Securities Trading Limited ("SGX-ST issuers").

Guidance Note on Financial Statements Disclosure

The Guidance Note serves as an informational guide to investors and Boards of Directors, and highlights
the factors that they should consider in reviewing and analysing financial statements and annual reports.
It discusses examples of mitigation actions and governance practices that have been applied by some
SGX-ST issuers to address three key financial indicators, namely: (i) liquidity ratios; (ii) non-current trade
and other receivables; and (iii) significant advance or prepayments. Some key measures are set out
below.

(a) Liquidity Ratios

e Maintaining an effective system of internal controls (including financial, operational,
compliance and information technology controls) to monitor and assess ongoing liquidity
requirements. There should be a mandatory periodic assessment of liquidity risk and
sensitivity analysis.

e  Putting in place processes to monitor financial covenants on a regular basis.

(b) Non-current Trade and Other Receivables

e Establishing an effective collections system with clear contracts, end-to-end invoicing to
billing processes, payment reminder triggers and a periodic data-driven credit review of
counterparties.

e Monitoring the status of receivables using receivable turnover ratio, incentivising prompt
repayment, taking security or obtaining corporate guarantees from debtors for major
contracts.
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(c) Significant Advances or Prepayments

e Undertaking of a proactive role by the Board of Directors and Audit Committee of SGX-ST
issuers to assess the veracity and reasonableness of significant prepayments and
advances.

¢ Implementing adequate and sufficient internal controls for prepayments and advances,
which include but are not limited to: (i) proper authorisation for cash disbursements; and (ii)
proper due diligence conducted on transactions and counterparties prior to such
disbursement of funds.

o  Performing periodic reviews of the ageing outstanding amounts and varying the credit limits
of counterparties where necessary.

Regulator's Column: What SGX RegCo Expects of Disclosures
Around Key Financial Indicators

The Regulator's Column also focuses on the three key financial indicators addressed in the Guidance
Note. SGX RegCo highlighted that currently, most SGX-ST issuers produce "standard disclosures" in
respect of the three financial indicators. The Regulator's Column provides that when any of the three
financial indicators of an issuer are at concerning thresholds, the issuer should consider adopting
"substantive disclosures" on a proactive basis. This will ensure more timely disclosure of key information
and minimise regulatory queries. The Regulator's Column highlights examples of what SGX RegCo
considers as "standard disclosures” and "substantive disclosures”, and sheds light on the situations in
which an SGX-ST issuer is expected to make "substantive disclosures”. SGX-ST issuers should also
refer to the Regulator’'s Column for information to be covered in a specific scenario should "substantive
disclosures” be required to be made.

Click on the following links for more information (available on the SGX website at www.sgx.com):

e Guidance Note on Financial Statements Disclosure
e Reqgulator's Column: What SGX RegCo expects of disclosures around key financial indicators
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R&T SOK&HENG | Cambodia
R&T Sok & Heng Law Office

T +85523963 112/ 113

F +855 23963116
kh.rajahtannasia.com

RAJAH & TANN 378 EiE

SHANGHAI REPRESENTATIVE OFFICE | China
Rajah & Tann Singapore LLP

Shanghai Representative Office

T +86 21 6120 8818

F +86 21 6120 8820

cn.rajahtannasia.com

ASSEGAF HAMZAH & PARTNERS | Indonesia
Assegaf Hamzah & Partners

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899

Surabaya Office

T +62 31 5116 4550
F +62 31 5116 4560
www.ahp.co.id

RAJAH & TANN | Lao PDR
Rajah & Tann (Laos) Co., Ltd.

T +856 21 454 239

F +856 21 285 261
la.rajahtannasia.com

CHRISTOPHER &LEE ONG | Malaysia
Christopher & Lee Ong

T +60 3 2273 1919

F +60 3 2273 8310

www.christopherleeong.com

Rajah & Tann Asia is a network of legal practices based in Asia.
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Rajah & Tann Myanmar Company Limited
T +95 1 9345 343 / +95 1 9345 346

F +951 9345 348

mm.rajahtannasia.com

GATMAYTAN YAP PATACSIL

GUTIERREZ & PROTACIO (C&G LAW) | Philippines
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79/ +632 8894 4931 to 32

F +632 8552 1977 to 78

www.cagatlaw.com

RAJAH & TANN | Singapore
Rajah & Tann Singapore LLP

T +65 6535 3600
sg.rajahtannasia.com

RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | VViernam
Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206

Hanoi Office

T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannict.com

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether
legally binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or
damage which may result from accessing or relying on this update.
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Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.

Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia,

Myanmar, the Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your

specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge Management
at eOASIS@rajahtann.com.
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