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MAS to Eliminate Corporate Cheques by
end-2025 and Banks to Charge for
Singapore Dollar Cheques by 1 November
2023

On 28 July 2023, the Monetary Authority of Singapore ("MAS") announced that all corporate cheques
will be eliminated by end-2025 while individuals will still be able to use cheques for a period after 2025.
The banks will also commence charging for Singapore Dollar ("SGD")-denominated cheques by 1
November 2023 to recover the cheque processing costs. These new requirements follow MAS’ public
consultation, from 2 November 2022 to 13 December 2022, on the termination of the cheque truncation
system ("CTS") and the elimination of corporate cheques by 2025. A summary of the public consultation
is available in our November 2022 issue of Newsbytes (Page 7).

To transit cheque users to e-payment solutions, MAS is working closely with The Association of Banks
in Singapore ("ABS"), the financial industry and government agencies on a series of initiatives and this
includes a specific e-payment solution that can serve as an alternative for post-dated cheques. MAS
has also published its response to the feedback received on the public consultation and will work with
ABS on the key measures to facilitate the transition to zero corporate cheques by end-2025.

The key measures, among others, are set below:

(&) ABS will work with the Domestic Systematically Important Banks ("D-SIBs") to build an electronic
deferred payment ("EDP") solution to allow users to make a deferred payment or issue a cashiers’
order, without the need for cheques. The EDP solution will leverage on existing payments solutions
like PayNow and GIRO and be ready by 2025.

(b) Banks will cease the issuance of new cheque books to all corporates in 2025, after the launch of
the EDP solution.

(c) The D-SIBs in Singapore will commence charges for SGD-denominated cheques issued by both
corporates and individuals by 1 November 2023, while other banks will do so by 1 July 2024. The
charges for SGD-denominated cheques deposited by corporates and individuals will be
implemented in phases and will vary among banks.

MAS is further studying the use of cheques by individuals and will develop appropriate initiatives to
encourage these users to switch from cheques to other payment methods. MAS will also conduct a
second public consultation next year to set out the initiatives and timeline to eliminate individual cheques
and terminate the CTS.
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Click on the following links for more information (available on the MAS website at www.mas.gov.sg):

¢ MAS Media Release titled "MAS Announces end-2025 Timeline to Eliminate Corporate
Cheques"

e Response to Feedback Received - Roadmap to Terminate the SGD Cheque Truncation System
— Eliminating Corporate Cheques by 2025

Contacts

Angela Lim
Co-Head, Banking & Finance

Ng Sey Ming
Co-Head, Banking & Finance

T +65 232 0189
angela.lim@rajahtann.com

T +65 6232 0473
sey.ming.ng@rajahtann.com

Please feel free to also contact Knowledge Management at eOASIS @rajahtann.com
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Rajah & Tann Asia is a network of legal practices based in Asia.
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Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage

which may result from accessing or relying on this update.

© Rajah & Tann Singapore LLP | 3

RAJAH & TANN

Singapore



RAJAH & TANN ASIA RAJAH & TANN ASIA

Client Update: Singapore LAW%\%{S

2023 JULY KNOW
ASIA

Regional Presence

Rajah & Tann Singapore LLP
Shanghai Representative Office

China
Rajah & Tann (Laos) Co., Ltd.
Lao PDR
pajan & T.an" ® Rajah & Tann LCT Lawyers
Myanmar Company Limited ® PY Vietisam
Myanmar
R&T Asia (Thailand) Limited ® ‘ { ] Gatmaytan Yap Patacsil
Thailand ° Gutierrez & Protacio
b (C&G Law)
R&T Sok & Heng Law Office Fhilippines

Christopher & Lee Ong

Mal ; ® Cambodia
alaysia

Rajah & Tann Singapore LLP
Singapore

Assegaf Hamzah & Partners
Indonesia

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.

Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia,

Myanmar, the Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your

specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge Management
at eOASIS@rajahtann.com.
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