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MAS Revises Notices on Residential
Property Loans: Enhanced Disclosure of
Interest Rate in Fact Sheet

On 14 December 2022, the Monetary Authority of Singapore ("MAS") issued the following revised MAS
Notices on residential property loan fact sheets (collectively, "MAS Notices") for the relevant financial
institutions ("FIs"):

(a) For banks: Notice 632A Residential Property Loans- Fact Sheet;

(b) For merchant banks: Notice 1106A Residential Property Loans- Fact Sheet;
(©) For direct insurers: Notice 115A Residential Property Loans- Fact Sheet; and
(d) For finance companies: Notice 825A Residential Property Loans- Fact Sheet.

Before granting a residential property loan to a borrower, the Fl is required to provide and explain to the
borrower a fact sheet containing key information of the residential property loan. The MAS Notices set
out the information that must be provided in the fact sheet and how the FI should deliver and explain to
the borrowers.

Key Amendments to the MAS Notices

The key changes to the MAS Notices are intended to:

€) Make the process easier for Fls to obtain acknowledgements from borrowers on the Fact Sheet
digitally (e.g. through electronic signatures) or from an authorised joint-borrower on behalf of
other borrowers; and

(b) Require Fls to disclose in the Fact Sheet the possible interest rate changes as well as alternative
arrangements that Fls will provide to borrowers should they make unexpected interest rate

changes after borrowers have committed to a property loan.

Transition Period

Fls will be given a six-month transition period, from the date the revised MAS Notice is issued, for the
amendments to take effect. The transition period is to allow Fls to make changes to their system and
adopt the format of the new Fact Sheet. To allow borrowers to make informed decisions in the high
interest rate environment, MAS has urged Fls to implement these changes on enhanced disclosures as
soon as practicable.
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By way of background, MAS issued a Consultation Paper on the proposed revisions to the MAS Notices
on 18 November 2021. The consultation exercise ended on 14 January 2022, and MAS published its
Response to Feedback Received on the Consultation Paper ("Response") on 14 December 2022. For
more information, please refer to the Consultation Paper and Response (available on MAS website at
WWW.mas.gov.sqg).
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Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage

which may result from accessing or relying on this update.
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Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.

Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia,

Myanmar, the Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your

specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge Management
at eOASIS@rajahtann.com.
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